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Division 35:  Housing and Works, $96 586 000 - 
Mr P.B. Watson, Chairman. 

Mrs M.H. Roberts, Minister for Housing and Works. 

Mr R. Mitchell, Director General. 

Mr J. Coles, General Manager, Works and Building Services. 

Mr G. Vlahos, Manager, Financial Planning and Budgeting (Works). 

Mr J.E. Mullen, Manager, Financial Services. 

Mr R.F. Thomas, General Manager, Housing Development Services. 

The CHAIRMAN:  This estimates committee will be reported by a private contractor.  The daily proof Hansard 
will be published in two parts.  The first part will be distributed at 9.00 am tomorrow and the second part will be 
distributed at 9.00 am the day after.  The estimates committee’s consideration of the estimates will be restricted 
to discussion of those items for which a vote of money is proposed in the consolidated fund.  This is the prime 
focus of the committee.  While there is scope for members to examine many matters, questions need to be clearly 
related to a page number, item, program or amount within the volumes.  For example, members are free to 
pursue performance indicators that are included in the budget statements while there remains a clear link 
between the questions and the estimates.   

It is the intention of the Chairman to ensure that as many questions as possible are asked and answered and that 
both questions and answers are short and to the point. 

The minister may agree to provide supplementary information to the committee, rather than ask that the question 
be put on notice for the next sitting week.  For the purpose of following up the provision of this information, I 
will ask the minister to clearly indicate to the committee which supplementary information she agrees to provide, 
and I will then allocate a reference number.  If supplementary information is to be provided, I seek the minister’s 
cooperation in ensuring that it is delivered to the committee clerk by 9 June 2006 so that members may read it 
before the report and third reading stages.  If the supplementary information cannot be provided within that time, 
written advice is required of the day by which the information will be made available.  Details about 
supplementary information have been provided to both members and advisers, and accordingly I ask the minister 
to cooperate with those requirements. 

I caution members that if the minister asks for a matter to be put on notice, it is up to the member to lodge the 
question on notice with the Clerk’s office.  Any supplementary information that the minister agrees to provide 
will be sought by 9 June 2006. 

It will also greatly assist the contractor recording the proceedings if, when referring to a program, statement, 
volume or the consolidated fund estimates, members give the page number, item, program or amount in preface 
to their question.   

Mr D.F. BARRON-SULLIVAN:  I refer to page 610 and to the user charges and fees listed under “Income”.  
Can the minister explain the detail behind the significant increase in revenue between 2004-05 and 2005-06 and 
then into 2006-07?   

Mrs M.H. ROBERTS:  That increase of $3.665 million, which is 0.72 per cent between 2004-05 and the actual 
2005-06 budget, is largely due to increased client turnover activity of some $8.36 million.  That is partially offset 
by a decrease in operational fee income of $4.695 million.  The increase of $90.271 million, being 17.49 per cent 
from the 2005-06 budget - 

Mr D.F. BARRON-SULLIVAN:  Sorry, what increase of $90 million? 

Mrs M.H. ROBERTS:  The increase from the 2005-06 budget to the 2005-06 estimated actual is largely due to 
increased client turnover activity of some $86 million and an increased operational fee income of $4.271 million.  
The other increase between the 2005-06 estimated actual and the 2006-07 budget estimate - that is 
$120.632 million, or 19.89 per cent - is due to increased client turnover activity of $122.1 million.  That is 
partially offset by a decrease in the operational fee income of $1.468 million. 

Mr D.F. BARRON-SULLIVAN:  What is meant by “increase in client turnover activity”, and what operational 
fees have been increased? 

Mr G. Vlahos:  The major increases that we have are for client turnover and that is largely to do with providing 
the government’s infrastructure program for capital works and maintenance for client agencies.  This 
organisation delivers these services on behalf of other government organisations, so as the government increases 
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its spending on infrastructure, obviously our turnover increases.  That work is recouped from the clients.  The fee 
portion of that across the years is relatively stable.  It is mainly the actual recovery of the client turnover costs 
that we are recouping.   

Mrs M.H. ROBERTS:  Essentially we are much busier doing more government project work.   

Mr D.F. BARRON-SULLIVAN:  The second part was the operational fee income.  Has there been any increase 
in the rates charged out, or is that purely due to increased volume of work? 

Mr G. Vlahos:  It is due to the increased turnover in the volume of work. 

Mrs M.H. ROBERTS:  Essentially, more schools, hospitals and police stations are being built.  The member for 
Albany knows all about that. 

The CHAIRMAN:  Yes; there is a very good police and justice complex in Albany.   

Mr T.K. WALDRON:  I refer to the sixth dot point from the bottom on page 607 under “Major Achievements 
For 2005-06”, which refers to the 2005-06 Department of Education and Training’s Fixing Our Schools 
program.  I notice that $14.5 million has been allocated for country areas.  Will the minister provide, by way of 
supplementary information, the allocations detailing what schools in country WA received what upgrades?  Is 
there a proposed list for that program for country schools for 2006-07? 

Mrs M.H. ROBERTS:  As the member is probably aware, the actual priority listing of the schools each year is 
for the Department of Education and Training.  We merely do the work.  If the member would like a list of the 
schools that have been done, we can provide that by way of supplementary information. 

Mr T.K. WALDRON:  Is there a program for next year?  Is there a set-out program nominating the proposed 
schools for next year? 

Mrs M.H. ROBERTS:  We expect there is. 

Mr T.K. WALDRON:  If that is available, I would like that.   

Mrs M.H. ROBERTS:  If that information is available to our department, I will provide it by way of 
supplementary information. 

The CHAIRMAN:  I ask the minister to explain what supplementary information she will provide.   

Mrs M.H. ROBERTS:  The supplementary information relates to the ninth dot on page 607, which refers to the 
allocation to the 2005-06 Department of Education and Training’s Fixing Our Schools program.  We will seek 
those details and provide them by way of supplementary information.  Further to that, the member has asked 
whether we have the details of new school allocations for 2006-07.  If the Department of Housing and Works has 
that information, I will provide it by way of supplementary information. 

[Supplementary Information No B27.] 

Mr J.N. HYDE:  The first dot point on page 603 refers to the government’s significant capital works program 
and to the fact that a large number of projects are worth more than $10 million.  Will the minister outline exactly 
how many projects are over the $10 million threshold and what they are?   

Mrs M.H. ROBERTS:  Yes.  As the member indicated, some 41 projects managed by the department are worth 
more than $10 million, which can be compared with the previous year in which 30 projects were worth more 
than $10 million.  Essentially, that relates to our absolutely unprecedented building program.  In 2001 we 
inherited a non-residential building program valued at $1.6 billion.  The value of the department’s 2005-06 
projects is $2.1 billion.  The largest building programs are for schools, hospitals and police facilities.  Some of 
the major projects include the Ellenbrook and Comet Bay middle schools, the Port Hedland Regional Hospital 
aged care facility and the police operations and forensic support facility at Midland.  In the 2006-07 budget, the 
government has committed to non-residential building projects of some $3.8 billion.  The expenditure on 
education and training facilities will be $270 million; expenditure on hospitals will be $107 million; expenditure 
on police facilities will be $73 million; and expenditure on corrective services facilities will be $67 million.  
Some of the specific major projects include the replacement Kwinana Senior High School, the Vasse middle 
school, the Challenger TAFE oil and gas training facility at Henderson, the Broome regional resource centre and 
the Fitzroy Crossing multipurpose health centre.   

Mr J.N. HYDE:  That is a lot of regional works.  Is there anything for the downtrodden seat of Perth? 
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Mrs M.H. ROBERTS:  Perhaps I can refer the member to the central business district courts project, which is 
worth $194 million.  The new performing arts venue, which is in the design phase, is worth $66.2 million.  Then 
there is the multipurpose indoor entertainment stadium.  There are lots of projects.   

Mr J.N. HYDE:  The fire station did not make $10 million. 

Mrs M.H. ROBERTS:  Not at this stage.   

[9.10 am] 

Mr M.J. COWPER:  I refer to the multipurpose indoor entertainment centre.  Can the minister give us an 
update on its progress?   

Mrs M.H. ROBERTS:  As the member will see from the budget papers, the project is worth $195 million.  
Essentially, it is proceeding on schedule.  We are planning to have it ready to host the 2010 Hyundai Hopman 
Cup.  The concept design was released on 23 February.  The architects are finalising the schematic design to 
ensure that we have the best venue of this kind in Australia.  Hopefully, it will put Perth on the world touring 
circuit so that Western Australians have access to major concerts, live performances, top-class sporting events 
and the like.  Expressions of interest for major contractors to build the new stadium closed on 17 May.  We are 
hopeful that a construction contract on a design and construct basis will be awarded in October 2006, with the 
building being occupied by about mid-2009.  That is a tight time frame; however, with a completion date of mid-
2009, we are very confident that the facility will host the 2010 Hopman Cup.   

Mrs C.A. MARTIN:  I refer to the third dot point on page 608.  Can the minister indicate how much quicker the 
tender process will be after it is streamlined? 

Mrs M.H. ROBERTS:  I might get one of the officers to comment on this.  In the early part of this year we put 
a bit of effort into seeing whether we could get the tender process to happen more quickly as that would result in 
some real financial gains for us and it would also help us to deliver projects earlier.  We are doing due diligence 
checks on a six-monthly basis of builders who tender for departmental work.  This will avoid the need for 
project-by-project assessments for most tenders.  In addition, the financial levels at which managers may 
approve contracts will be raised to reduce the number of approval steps.  The tender assessment time lines are 
being actively monitored to ensure that we have prompt tender evaluation.  With the implementation of these 
measures, we anticipate that we will be able to reduce processing times for housing construction tenders from 51 
days to 21 days.  We also expect to be able to reduce the processing times for non-residential construction 
tenders from 51 days to 28 days.  That is not necessarily all that many days; however, in both cases it is nearly 
half the time.  We know that building costs, as we have indicated in the budget papers, are rising at about one 
per cent a month.  That is 12 per cent over the course of a year, so over a huge number of projects, cutting that 
tender time will mean a considerable saving.   

Mr P.W. ANDREWS:  There is an interesting dot point relating to procurement and management or 
maintenance of government assets.  I refer to the third dot point under “Significant Issues and Trends” on page 
603.  It refers to the department rolling out the government’s strategic asset management framework.  Will the 
minister explain how this actually works?  It refers to the emphasis on planning.  How does that planning relate 
to improvement with procurement and maintenance?   

Mrs M.H. ROBERTS:  Essentially, the government’s strategic asset management framework is an integrated 
package of 11 policies and guidelines that covers the whole asset life cycle.  The Department of Housing and 
Works is rolling out the government asset management framework policy to all government agencies so that they 
can plan for their asset needs and better plan to manage the construction and maintenance of the state’s record 
capital works program.  The framework requires agencies to develop a strategic asset plan.  The document will 
include an assessment of the assets that an agency has available; the assets it needs to meet its corporate goals, 
along with any plan to bridge the gap; a capital investment plan projecting the agency’s major capital 
investments for the next 10 years; a maintenance plan detailing the agency’s plan to ensure that its assets are 
maintained at an appropriate level; and an asset disposal plan identifying assets that are not required by an 
agency to meet those corporate goals.  The framework maintains the requirement that a business case be 
prepared for all capital investment improvement projects over $1 million.  It imposes a new requirement that 
agencies prepare a project definition plan for bridging projects that are over $5 million before they can go to 
tender for construction.  The project definition plans are assessed by the Department of Housing and Works to 
ensure that the agencies refer to all the appropriate planning work prior to entering the delivery phase.  The 
framework has already been rolled out to some of the larger agencies required to prepare business cases for 
project definition plans.  They include the Botanic Gardens and Parks Authority, the Department of Conservation 
and Land Management, the Department of Agriculture and Food, the Department of Culture and the Arts, the 
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Fire and Emergency Services Authority, the Department for Planning and Infrastructure, Western Australia 
Police and a range of other agencies. 

Mr P.W. ANDREWS:  Before this framework was introduced, what approach was used to manage assets? 

Mrs M.H. ROBERTS:  It was vastly more ad hoc.  The Department of Housing and Works has taken on a 
coordinating role to make sure that these assets are managed appropriately and not on an ad hoc basis, 
department by department.  We are putting in a strategic framework for all departments to use.   

Mr P.W. ANDREWS:  Will that save the department a huge amount of money? 

Mrs M.H. ROBERTS:  There is no doubt that over time we will save a considerable amount of money.  It will 
also mean that public assets will work better.  In my experience, some departments have not disposed of assets 
and those assets are not doing anything productive.  Further, they are also not earning any income.  There is a 
tendency for departments to hold on to things even though they are surplus to requirements.  It will mean that 
public money is put to much better use.   

Mr M.J. COWPER:  Does that particular program also include a schedule for renewal of assets within that 
system?  Obviously, it is a way of tracking the department’s assets and their renewal.  For instance, will it 
provide an opportunity for governments and government heads to look at a timely replacement program? 

Mrs M.H. ROBERTS:  Yes.  That is included as part of the maintenance.  There is a maintenance program and 
an asset replacement program as part of that.   

Mr T.K. WALDRON:  I refer to the seventh dot point under “Major Achievements For 2005-06” on page 607, 
which reads in part, “Implemented the Aboriginal Enterprise and Employment Tendering Preference Policy to 
boost Indigenous employment and training”.  Has that been successful?  How many Aboriginal businesses have 
won tenders?   

Mrs M.H. ROBERTS:  I launched this exciting program earlier in the year.  There has been some take-up of 
that program.  I ask Mr Coles to comment on the detail.   

Mr J. Coles:  I cannot provide the specific number of contracts.  I will have to provide that information later.  
The program has been successful in the sense that we provide up to a 10 per cent preference for contracting 
companies that are owned by Aboriginals or that employ Aboriginals.  Some of my project managers said that 
they believe there has been about a 30 per cent improvement in the employment of Aboriginal people; however, 
we need to confirm that in specific terms.    

Mr T.K. WALDRON:  Is that mainly in the north or is it spread across the state? 

Mr J. Coles:  It is spread across the state.  However, the majority of the impact is in the north. 

Mrs M.H. ROBERTS:  I am quite happy to provide by way of supplementary information a list of the projects 
that are involved.  One of the projects that I visited in the metro area involved electrical contractor Peter Matera 
and his company.   

Mr T.K. WALDRON:  A good Wagin boy, minister!  

Mrs M.H. ROBERTS:  Yes.  I thought the member for Wagin would be impressed by that.  I want to clarify the 
10 per cent to which Mr Coles referred.  If it is not a 100 per cent indigenous enterprise, credit is given for the 
percentage that is indigenous.  If only the plumbing work or a particular component of the work is done by 
indigenous people, they receive a 10 per cent advantage on only that component, not the whole project.  If 
90 per cent of a project was delivered by non-indigenous people, with only one small component of it - maybe 
the plastering works - done by an outfit that involves Aboriginals, only the value of the plastering work would 
receive the 10 per cent tendering advantage.  I will provide supplementary information on the take-up of the 
Aboriginal enterprise and employment tendering preference policy. 

[Supplementary Information No B28.] 

[9.20 am] 

Mr J.N. HYDE:  I refer to the second dot point on page 607, which relates to a new building at 140 William 
Street, which is not my electorate office!  I thought I was going to be announcing our new city aquarium - I hope 
the minister is not trying to jump the gun.   
Mrs M.H. ROBERTS:  The government has purchased sufficient land around the rail station site at 
140 William Street, between Wellington and Murray Streets.  That is an important part of the central business 
district that clearly needs some revitalisation.  Expressions of interest for the development of that land were 
announced in December 2005.  There were four short-listed proponents.  The request for proposal documentation 
was released to those proponents in March 2006 and will close in June 2006.  A decision on the preferred 
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tenderers is expected later in the year.  The target date for completion of the development is 2009-10.  The state 
is seeking proposals for the purchase and development of the site incorporating benchmark outcomes in the areas 
of design, adaptive reuse of heritage buildings and the construction of a five-star green-star sustainable office 
space.  It is proposed that government offices will form part of what goes in there.  The site will incorporate the 
current Department for Planning and Infrastructure building on Wellington Street. 

Mr J.N. HYDE:  Are we going to reinstate the heritage facade?   

Mrs M.H. ROBERTS:  Yes. 

Mr J.N. HYDE:  And do another one of the minister’s wonderful modern designs behind it to hopefully 
antagonise the Luddites at the City of Perth?   

Mrs M.H. ROBERTS:  The member for Perth said that; I could not possibly say that.   

Mr A.J. SIMPSON:  What is the commencement date? 

Mrs M.H. ROBERTS:  We will not know the commencement date until we have let the tender.   

Mr J.N. HYDE:  Have any of the four short-listed companies dropped out yet?   

Mrs M.H. ROBERTS:  No. 

Mr J.N. HYDE:  It is obviously viable to them.   

Mrs M.H. ROBERTS:  The big companies that have expressed an interest are Multiplex, Lendlease, Grocon 
and the Evolution Consortium, which involves Leighton and Cbus.   

Mr M.J. COWPER:  The second dot point on page 603 refers to the ongoing construction boom that creates a 
challenging environment for the delivery of the works program.  The building cost index is projected to increase 
by 12 per cent for 2005-06.  The minister mentioned earlier that it is increasing at one per cent a month to 
12 per cent.  How does one arrive at that particular figure?  How does one gauge the economy or the industry to 
arrive at that figure? 

Mrs M.H. ROBERTS:  The member for Murray is right.  The building cost index is projected to be an average 
of 12 per cent for 2006.  The current government tender market for metropolitan works is showing a lot of signs 
of competition, with an average of three or four tenders submitting for each project compared with one to 
three tenders in the previous 12 months.  Judging on our current workload and what is occurring with tenders as 
they come in, we are seeing those kinds of escalations.  I will hand over to Mr Coles to provide some more 
detail. 

Mr J. Coles:  Following on from the minister, it is based on two things.  The first is the prices that we are 
receiving at the moment, bearing in mind that we deal with some 2000-odd contracts over the year.  The second 
is that we use research groups, such as the Macquarie Bank and other commercial assessment groups, which use 
economic indicators.  We also work with private sector contractors and various association and industry groups.  
They pass on information about their costs and their predictions. 

Mr M.J. COWPER:  I am concerned that we are party to over-inflating the economy.  I understand that it is 
subject to market forces.  However, my major concern is the ability of young people to start out in the housing 
market.  There has been unprecedented growth in the past couple of years.  I am worried that my children and the 
minister’s children will not be able to afford to buy a house.  I do not want us to perpetuate that situation.  I 
would like to think that there was some way in which we could keep a tight rein on that expenditure and growth.  
Have safeguards been put in place to ensure that this is not an avalanche or a snowball effect?   

[9.30 am] 

Mrs M.H. ROBERTS:  The only thing I can deduce from that is that the member believes our huge capital 
works program is putting more pressure on the building industry and that that somehow has an effect on prices 
going up.  I am not sure whether that is the argument.  It is a concern.  However, I do not think our works 
building program is driving up the costs for first home buyers.  That is a bit of a long bow to draw.   

Mr P.W. ANDREWS:  In relation to escalating building costs, I refer to the third dot point on page 608 and the 
tender award process that is being streamlined and, perhaps, better managed - for lack of a better word.  How 
will the process be streamlined?  What effect will that have on the issue that the member for Murray has drawn 
to the minister’s attention?   

Mrs M.H. ROBERTS:  Sorry; I was looking at the wrong page. 
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Mr P.W. ANDREWS:  I will repeat it.  The member for Murray was speaking about government projects 
putting pressure on the price of domestic buildings to increase.  It is possibly an issue, but it is a totally different 
type of building.  It becomes a problem when there is a shortage of tradesmen, obviously. 

Mrs M.H. ROBERTS:  Yes. 

Mr P.W. ANDREWS:  That tender process would be part of what the government can do to make sure that its 
projects are run efficiently. 

Mrs M.H. ROBERTS:  That is right. 

Mr P.W. ANDREWS:  The minister has spoken to me before about making that process work more efficiently.  
How is she going to do that? 

Mrs M.H. ROBERTS:  That issue relates to the question that the member for Kimberley asked earlier.  I gave 
some figures a short while ago on how we are going to reduce the time in the tender process and streamline it so 
that we can award the tenders more quickly.  We are also looking at a model in a pilot project in Fitzroy 
Crossing.  In terms of a pilot project in a country area, we will appoint a works manager for all the projects that 
are happening.  As the member for Kimberley is aware, a lot is happening there between the school, the hospital 
and other facilities.  Obviously, housing and other projects are under way there.  We are looking at doing it 
differently, rather than having a whole range of separate people responsible for separate projects.  In country 
towns such as Fitzroy Crossing, we have someone properly coordinating that so that again there are some cost 
efficiencies, but also there are, hopefully, some efficiencies in delivering the service for the local community.  
We are very keen to look at better ways of doing that. and I expect we will make some considerable progress in 
that regard this year.  Hopefully, I will be able to sit here this time next year and tell the member exactly how 
many days we have cut those tender times by. 

Mr P.W. ANDREWS:  I know it brings frustration to some of the contractors in my electorate. 
Mrs M.H. ROBERTS:  As the member has mentioned, there are trade skill shortages, so in some country 
towns, particularly in the Kimberley and the Pilbara, those tradespeople are not living in town.  It is not 
economical and it is not necessarily viable to bring them to town just to do one job.  It is hard to get the 
tradesmen there in a timely way and it can hold up whole projects.  If there is a project coordinator in the town, it 
means that all the similar trades work can hopefully be coordinated in a more sensible time frame and take 
advantage of the tradespeople when they are in town. 

Mrs C.A. MARTIN:  I refer to page 609 under “New Works”, and to the restoration of Fremantle Prison.  I am 
sure that we all agree that Fremantle Prison is a significant tourism and heritage site, not to mention the fact that 
I used to work there. 
Mrs M.H. ROBERTS:  I once worked at the Fremantle Museum. 

Mrs C.A. MARTIN:  It was a museum when I was working at the Fremantle Prison!  I would welcome further 
details on what is planned. 
Mrs M.H. ROBERTS:  I do not know whether people at the estimates hearing had the opportunity to see The 
Amazing Race last week.  We got some great worldwide publicity for the old Fremantle Prison, the tunnels 
underneath there and so forth.  We are already getting a lot more interest, even locally, but no doubt people will 
come from interstate and overseas for that experience.  In fact, I had the experience a couple of weeks ago so I 
can certainly recommend it.  We estimate that some 150 000 people visited the site at Fremantle for a tour in 
2005-06.  That is a 50 per cent increase in the visitor levels to the site.  As a cultural heritage site, it was 
recognised at the national level on the National Heritage List last August.  Apparently it is in thirteenth place 
nationally.  It is the only Western Australian-built heritage place on the National Heritage List.   

A range of projects that are contributing to the sustainability of the prison include restoration and adaptive reuse.  
As the member may be aware, there was the Fremantle Prison heritage precinct master plan in 2003, and a lot of 
work is projected for 2006-07.  The member asked me what those things were.  There is the main cell block 
stonework conservation, with the first phase of a three-phrase plan to conserve the western facade of the main 
cell block.  That will commence with the restoration of the stonework and joinery in the southern wing, 
hopefully using best practice stonemasonry techniques, which should enhance the visibility of the building’s 
convict origins.  That is to be followed by restoration of the northern wing and the Anglican chapel facade over 
the next two years.  There is also a gatehouse conservation adaptive reuse project.  Following the successful 
completion of the gatehouse facade restoration in late 2005, this project will continue with the adaptive reuse of 
the former Public Works Department store into a contemporary cafe, which will deliver levels of service and 
product well known to the City of Fremantle, and it will enhance visitor amenity and so forth.  There is also an 
upgrade of the public toilet facilities, featuring improved access for visitors with disabilities, to be completed this 
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financial year.  The final part of the works includes the main parade ground and conservation and adaptive reuse 
project.  That will conserve and promote the adaptive reuse of the forecourt area of the main cell block.  That 
will commence with some investigations into prior use and the development of a plan to install improved 
services and services that can support a wide variety of public programs and events.  The member is quite right.  
It is a magnificent heritage icon.  Again, if people have not been there recently, I urge them to have another look.  
It is really quite remarkable.  I think I was advised that it is the most intact prison that is open to the public 
anywhere in Australia. 
Mr A.J. SIMPSON:  I refer to page 609.  The second line item under the heading “Works In Progress” is for a 
multipurpose indoor entertainment and sports stadium.  Why has the department now estimated the total cost of 
the stadium at $195 million, considering that several previous government media statements indicate that it was 
estimated to be $35 million less? 
Mrs M.H. ROBERTS:  When I put out the media statement in about February, I think we estimated the cost to 
be about $160 million or $165 million.  It really was not a cost estimate at that stage.  If the member reads that 
media statement again, he will find that it indicates that similar stadiums in the eastern states have cost about 
$165 million.  I certainly knew when I said that that if that is what similar stadiums cost in Melbourne, Sydney 
or somewhere else, and those stadiums had been completed, with cost escalations and whatever, our price was 
likely to be higher than that.  Work has been done over the past couple of months on further detailing down the 
designs and getting some real cost estimates.  We now think we have an effective real cost estimate for it at 
$195 million.  When it was first announced, Dr Gallop may have given a figure of about $160 million just to 
give people an idea of the quantum of building that we are going to construct.  Similar buildings have cost about 
$160 million.  Quite clearly, we have to look at our own site and our own factors and the fact that our building 
will be completed at least five years after some of these other buildings have been completed. 
Mr A.J. SIMPSON:  Has a decision been made on where it will be built? 
Mrs M.H. ROBERTS:  On the site next to the old Perth Entertainment Centre, which was formerly used as the 
City of Perth car park. 
Mr D.F. BARRON-SULLIVAN:  This session would not be complete without asking the minister about the old 
Treasury buildings, which are referred to on pages 604 and 607 of the Budget Statements.  However, page 604 
lists an amount of $600 000 in the 2006-07 budget and $200 000 in the 2007-08 budget for design, development 
and internal demolition.  I have a few specific questions.  First, what has been the cost to date?  A number of 
options have been put forward.  Were these from the Government Architect?  Were they developed informally?  
What has been the process there and what has been the cost?  In particular, can we get a copy of the design 
criteria?  For example, it has been suggested that one of the reasons that the proposed building is so large, which 
obviously limits its design options, is that the government presumably wants to get a decent whack of a rental 
return from it.  Was that part of the design criteria?  Was there some economic imperative that restricted the 
design of this building?  Could the minister give us a bit of background on what has been spent to date and who 
has done the work, and can we get a copy of the design criteria? 

[9.40 am] 
Mrs M.H. ROBERTS:  As the member will be aware, I have been the minister for this area only since earlier in 
the year.  The design concept was released well before I became minister, so I was not involved personally with 
the earlier works.  This is a longer-term project clearly, but the whole money for building it is not in the budget.  
The final design has not been finalised.  I will ask Mr Coles to comment on some of the other questions. 
Mr J. Coles:  As the minister has said, at this stage the architects are working.  They have done a conceptual 
outline for the project and are now working through in specific details.  With regard to the cost spent to date, I 
will provide the exact amount of expenditure on notice, but all that has been spent to date is on the appointment 
of the architects, which is a consortium of eastern states architects who helped design and develop the old 
Treasury buildings in Victoria and some Western Australian firms.  Donaldson and Warn is the name of one of 
those companies.  A business case, which will go to the government in July, is being prepared and will include 
the overall costs, as the minister indicated, and, specifically, what the detailed design is likely to cost and also the 
number of floors and leasing income to make the project work.  In earlier times with previous governments, 
whether it could be made into a hotel was looked at.  It was found at that time that it was not economically 
viable.  The main plank in making this development, if something is to be substantially developed for the city, is 
ensuring office space.  As the member has indicated, it is true to say that part of the design is being driven by 
having sufficient office space to make this project financially worthwhile. 
Mrs M.H. ROBERTS:  I will also add more specifics on the funding.  The expenditure review committee 
approved appropriation funding of some $4.1 million for procurement, planning, design, development and 
investigative works.  The best estimate I have been given for the full restoration costs of the heritage buildings is 
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some $84 million.  If that is the best estimate I am being given currently, I expect it will cost more than that.  
There are very significant costs for restoration.  I am very mindful of a lot of the community feedback about the 
building, and I want to allay people’s fears that this is not locked in concrete, so to speak, at this point.  As 
Mr Coles has pointed out, a full business case will need to go before government. 
Mr D.F. BARRON-SULLIVAN:  What Mr Coles has said is very significant, because if we are looking at a 
commercial return, or if a significant rental income is required, obviously that imposes design constraints.  It 
indicates how big the building has to be, what it can be used for and so on.  There is already, as the minister is 
well aware, extensive opposition even to the preliminary design work that has been done, and we have just heard 
that that is the next step. 

Mr J.N. HYDE:  No, it is support. 
Mr D.F. BARRON-SULLIVAN:  The Lord Mayor has said that he is not all that keen on it. 
Mr J.N. HYDE:  That is one person. 
Mr D.F. BARRON-SULLIVAN:  This is not a forum for debate, member for Perth. 

Mr J.N. HYDE:  It is not for unfounded comments. 

The CHAIRMAN:  Order, member for Perth! 

Mr D.F. BARRON-SULLIVAN:  Does the minister support the concept that has been put up so far?  Secondly, 
in view of the opposition by the Lord Mayor - 

Mr J.N. HYDE:  It is one person, so it is unfounded. 

Mr D.F. BARRON-SULLIVAN:  - will the minister agree to work with the Perth City Council to make sure 
that there is universal support for the final design of this important building? 

Mrs M.H. ROBERTS:  On the member’s question about whether I support the design and so forth, it is really a 
matter of personal opinion. 

Mr D.F. BARRON-SULLIVAN:  She is the minister; it is very important. 

Mrs M.H. ROBERTS:  Budget estimates is not a time for questioning people about their personal opinion. 

Mr D.F. BARRON-SULLIVAN:  No.  Is it the minister’s policy to support this?  She is the minister. 

Mrs M.H. ROBERTS:  Does the member want an answer or not? 

Mr D.F. BARRON-SULLIVAN:  She is the minister. 

The CHAIRMAN:  Order, member!  The minister is answering the question. 

Mrs M.H. ROBERTS:  It is about referring to line items.  What is important is the government position, not my 
personal opinion. 

Mr D.F. BARRON-SULLIVAN:  What is the government position? 

Mrs M.H. ROBERTS:  What the government ultimately decides is what will occur.  My personal opinion is just 
one of 17 -  

Mr D.F. BARRON-SULLIVAN:  Does the government support the design that has been drafted?  

Mrs M.H. ROBERTS:  Sorry; I will not be able to answer, Mr Chairman, if the member for Leschenault keeps 
interjecting. 

The CHAIRMAN:  The member for Leschenault should let the minister finish her answer, and then he can ask a 
further question. 

Mr D.F. BARRON-SULLIVAN:  Absolutely.  I understand that she does not want to give a personal point of 
view, but what has the government -  

Mr J.N. HYDE:  Stop putting words in her mouth and just let the minister speak. 

The CHAIRMAN:  I will handle the situation, member for Perth.  The member has asked a question and the 
minister has given the answer to the best of her ability.  Does the member want to ask a supplementary question 
about the cost? 

Mr D.F. BARRON-SULLIVAN:  Mr Coles offered to provide the cost to date.  I would just like to know 
whether it is the government’s position to support the design. 
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Mrs M.H. ROBERTS:  If the member would actually like that information by way of supplementary 
information, he will need to ask me, not Mr Coles, to provide that. 

[9.50 am] 

The CHAIRMAN:  Can the minister provide that information?  Would the member for Leschenault ask the 
minister what he would like as supplementary information? 

Mr D.F. BARRON-SULLIVAN:  Yes.  I would like two things: first, the breakdown of all the costs to date; 
and, second, whether the government supports the design that has been put forward. 

Mrs M.H. ROBERTS:  I will provide supplementary information on the cost to date related to the old Treasury 
building.  In addition, I point out that it is part of the government’s plan to move government offices to that site 
in the longer term.  I understand that the lease of government space at 197 St Georges Terrace, which is where 
the Premier, Treasurer and some other government ministers are located, is for another five years.  Beyond that 
time, the government is looking at relocating government back to that location, which would obviously have a 
historic link.  I understand that previous Premiers occupied that building and obviously Treasury formerly 
occupied that building. 

[Supplementary Information No B29.] 

Mr J.N. HYDE:  I have a further question on that issue.  What has been the cost to housing of the works to look 
after that building while it is vacant?  For the eight years that the opposition was in government, absolutely 
nothing was done.  There must be ongoing security and maintenance, roof repairs and so on.  I think it was 
vacant for part of the time of the previous Labor government.  Is there a cost or an estimate of that? 

Mrs M.H. ROBERTS:  I would be happy to provide the member for Perth with that information by way of 
supplementary information. 

Mr J.N. HYDE:  I thank the minister. 

The CHAIRMAN:  What information will the minister provide? 

Mrs M.H. ROBERTS:  I will provide information on the costs of maintaining the building over a longer period 
since it has been vacant. 

[Supplementary Information No B30.] 

Mr T.K. WALDRON:  I refer to page 608 and the fourth dot point under the heading “Major Initiatives For 
2006-07”.  It states that the building maintenance procurement reforms will be extended to selected country 
towns in 2006-07.  Will the minister explain how that works?  What are the selected country towns and how are 
they selected?  I need more information because I am not quite sure what that means. 

Mrs M.H. ROBERTS:  I will ask Mr Coles to respond to that question. 

Mr J. Coles:  In earlier times, the government client departments would ask for and get a quote for maintenance, 
and then money would be expended on maintenance.  In this reform it is proposed that we appoint various 
contractors with their schedule of rates, so that the various client agencies are well aware of the expenditure up 
front.  Those particular contractors have indicated their rates, so that each time a maintenance exercise is asked 
for -  

Mr T.K. WALDRON:  You have an idea of what it will cost. 

Mr J. Coles:  That is correct.  I would have to provide, through the minister, the exact number that it will be 
rolled out to. 

Mr T.K. WALDRON:  Generally, are you planning to start with major country towns?  Are you talking about 
Bunbury and Albany, or are you talking about Narrogin and Merredin or smaller towns?  I am just wondering 
whether you are starting with the major centres. 

Mr J. Coles:  I think it would be determined by the various client agencies.  Past practice has tended to start with 
the major regional centres and then fan out. 

Mr J.N. HYDE:  I refer to page 607 and the Perth Solar City Consortium bid.  I am delighted that it is not a 
uranium bid.  When will we know the outcome of the solar bid? 

Mrs M.H. ROBERTS:  The Department of Housing and Works is leading a Perth consortium and is preparing a 
detailed business case for a project involving the use of solar power meters, time of day differential and the 
application of solar technology, such as photovoltaic generation of electricity and solar water heating.  The Perth 
consortium includes private sector organisations, such as the PV manufacturers and suppliers, BP Solar and the 
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local firm Solar Sales, together with Ampimeters, Jones Lang La Salle, Eco Smart, the financiers Euromicrocaps 
and ANZ, an investor in Multiplex, plus the Eastern Metropolitan Regional Council, which is in my electorate.  
The announcement of successful projects is expected from July 2006.  In the event that the Australian 
government funds the project, the total project expenditure for the Perth solar city project will exceed some 
$85 million, and will include eligible cash and in-kind contributions from third party members of more than 
$44 million.  The aim is that by 2013 the project would reduce greenhouse gas emissions by 50 000 tonnes a 
year and cut peak loads by at least six megawatts.  To make the project a reality, the Perth Solar City Consortium 
requires a modest commonwealth contribution of $13.7 million.  The government, through the Department of 
Housing and Works, is also supporting the solar city’s bid being made by the City of Kalgoorlie-Boulder, and it 
has committed some $900 000 to that bid. 

Mr J.N. HYDE:  Have the feds stumped up anything yet? 

Mrs M.H. ROBERTS:  We will find out in July. 

Mr M.J. COWPER:  I refer to page 605.  In the service and appropriations summary, I note that the total cost of 
delivery, management and maintenance of government buildings, projects and office accommodation is 
$642 million in 2005-06 and $761 million in the budget estimate for 2006-07.  Closer to home, the Pinjarra 
Senior High School in my electorate has been allocated $5 million by the government since the last election.  
Last year, in 2005-06, $3.1 million was allocated to it, and in this budget it has been allocated $1.9 million, 
constituting the $5 million.  My concern relates to the previous question.  The costs are going up by 12 per cent 
per annum, so potentially that $5 million is realising only $440 000 in today’s terms.  For every year hence, it 
will represent 12 per cent less potential for that particular project.  I am having difficulty finding out what has 
been scheduled for the completion of works at the school, because at the moment the school community is 
waiting on confirmation of what will and will not be done.  Obviously it has problems with ablution areas, and 
gutters are hanging off.  I went to great pains to take the previous minister to the school to look at the situation, 
and he gave me an undertaking to do so.  In real terms, nothing has been happening on the ground.  I understand 
it is imminent.  By way of supplementary information, would it be possible to give me a list of works that are 
intended to be completed, and the breakdown of the costs of those particular items for the Pinjarra Senior High 
School?  Also, similarly, the Pinjarra Primary School, which is up the street, was allocated $2.5 million.  Again, 
it appears that little has been done.  Initially, works were to be done on the buildings, but I understand that 
drainage problems have come to light.  The money that has been allocated for the upgrade of the buildings will 
now be reallocated to drainage issues, which will do nothing to enhance the physical aesthetics of the school.  I 
know this money is allocated through the Department of Education and Training and appears in its division in 
the budget papers, but the work will be completed under the housing and works division.  I am very keen, as are 
my constituents, to see work completed and to know how and where that money will be spent, because one of 
the concerns is how much of the money allocated -  

The CHAIRMAN:  Can the member cut down the question? 

Mr M.J. COWPER:  - will be spent on consultants. 

Mr T.K. WALDRON:  He is trying to ask a question of the government. 

Mr J.N. HYDE:  There has to be a question mark in there somewhere. 

Mr M.J. COWPER:  There is a question mark.  By way of supplementary information, I would like that 
breakdown to include what has been spent on consultants. 

Mrs M.H. ROBERTS:  I will start somewhere towards the beginning of what the member started talking about.  
He is clearly aware that the Department of Housing and Works is a service provider for other government 
agencies, so the priorities are determined by those agencies.  We take instructions from those agencies on when 
they want to change the scope of works.  In terms of something taking longer to complete, by and large a tender 
will have been let and there will be a set price.  The increase, generally, does not take place while the work is 
being completed.  There is a set price for the tender, and provided the tender is let and someone has agreed to do 
a job for a price, that job is done for that price.  If the Department of Education and Training wants to do other 
things or determines that other things are more important than those it previously wanted to do, that is a matter 
for its determination.  The Department of Housing and Works would simply take instructions from that 
department.  If, for example, one school is on its priority list and it asks the Department of Housing and Works 
to put a different school on the priority list, or it wants to change the order of its priorities, we do that for the 
department.  Having been Minister for Police, with responsibility for one of the service agencies, I know that 
each year departments such as the police, education and health departments review their capital works projects.  
They look at the cost escalations.  They may realise that the amounts they have been given for those projects in 
the forward estimates are now inadequate, so they go back to the expenditure review committee and often ask for 
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those cost escalations.  Sometimes they get them, sometimes they do not and sometimes it can be a combination 
of both.  They will get some money in cost escalation and they may have to either wind back the scope of some 
projects or, as departments tend to do, push some of the projects into the out years.   

I can appreciate what the member is saying; that is, when a project is completed a year later than perhaps it was 
originally planned to, it means that it ultimately will cost more.  However, that is one way in which departments 
actually manage their budgets.  If they were to do, say, 30 projects and the cost of delivering those projects were 
to go up, extra money could be allocated for the cost escalations, a project could be dropped, or the timetable in 
which those projects would be delivered could be expanded.  In an environment in which it is very difficult to 
get works completed on time because of the overheated market, letting the timetable go out a little helps agencies 
manage within their budgets.  Those kinds of decisions are made by the line agencies, and between the line 
agencies and Treasury, through the expenditure review committee. 

[10.00 am] 

[Mrs J. Hughes took the chair.] 

The CHAIRMAN:  Is the member still requesting supplementary information? 

Mr M.J. COWPER:  Yes. 

Mrs M.H. ROBERTS:  I do not know what that is. 

Mr M.J. COWPER:  The question was about the actual breakdown of the cost of works at the Pinjarra Senior 
High School and the primary school. 

Mrs M.H. ROBERTS:  By way of supplementary information, we will provide information on the breakdown 
of works at the Pinjarra Senior High School and Pinjarra Primary School. 

[Supplementary Information No B31.] 

Mr M.J. COWPER:  Last year I invited the then Minister for Housing and Works to come and visit.  That is 
obviously open to the minister if she can fit it into her very busy schedule.   

Mrs M.H. ROBERTS:  I will give that consideration. 

Mrs C.A. MARTIN:  After the Kimberley’s three times! 
The CHAIRMAN:  That is true.  The member for Kimberley did get in first. 

Mrs C.A. MARTIN:  Three times. 
Mrs M.H. ROBERTS:  I am prepared to give it consideration.  I am not giving a commitment at this point in 
time. 
The CHAIRMAN:  The member for Kimberley. 
Mr D.F. BARRON-SULLIVAN:  Madam Chairman, I do not wish to be pedantic but the member for 
Kimberley was listed to ask a question before but was not here, so we moved around.  My name has been on the 
list for some time now so if it keeps going around -  

The CHAIRMAN:  The member for Leschenault is on the list.  I can only follow the script I have in front of 
me.  Obviously the Chair has taken it as it has been coming forward.  The member for Kimberley. 
Mrs C.A. MARTIN:  There can be no doubt that the skills shortage is one of the key challenges at this time.  In 
the eleventh dot point on page 608, there is reference to the planned expansion of the Department of Housing 
and Works’ apprenticeship pilot project.  Can the minister provide us with more information about that scheme, 
in particular about the trades involved? 
Mrs M.H. ROBERTS:  Yes.  In fact, that apprenticeship scheme is under way and involves 40 apprentices 
across five trade groups.  Those trades are carpentry, plumbing and gas fitting, glazing, electrical and mechanical 
refrigeration.  I met that group of 40 in the past couple of months, and they were a pretty excited group of young 
people.  This is really a turnaround.  The former government got out of the business of providing for apprentices 
in these areas.  As the member will recall - and most people do - the old Public Works Department and the old 
Midland Railway Workshops had lots of apprentices.  I think it is a great move; it was actually initiated by 
Minister Fran Logan last year but I was delighted to be able to meet the 40 apprentices. 
Approval has now been given to expand the pilot project if it is successful over the next three years, so we will 
have a maximum of up to 160 apprentices.  DHW is currently determining the area of contracting and trade skills 
for the 2007 apprenticeship intake.  Consultations are taking place with industry for the best mix of trades for 
those subsequent intakes, although the department can support training only in trades in which work volume is 
significant enough to support those apprenticeship placements.  The 2006 apprentice intake was managed in 
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The CHAIRMAN:  Is this a further question, member for Leschenault? 

Mr D.F. BARRON-SULLIVAN:  I am trying to get an answer to something, yes. 

What does the minister’s department give advice on then? Let me ask a very simple question.  Does the 
minister’s department know what those major projects are? Did it ever have a list of those major projects? 

Mr J.N. HYDE:  The question should be “What is the cost of the advice?” not the content. 

The CHAIRMAN:  Member for Perth, please. 

Mrs M.H. ROBERTS:  I am not sure that the question actually fits within the guidelines for estimates in any 
event.  Essentially DHW provides the administrative support for that cabinet subcommittee. 

[10.10 am] 

Mr D.F. BARRON-SULLIVAN:  It provides strategic advice.  It states, “providing strategic advice”. 

Mrs M.H. ROBERTS:  If the member would stop interjecting, I could answer.  The strategic advice that we 
provide is on the projects that we are managing, and not all projects that are before the major government 
projects task force are being managed by the Department of Housing and Works. 

Mr D.F. BARRON-SULLIVAN:  Which ones did the minister’s department manage, what was the initial cost 
of those projects and what is their estimated cost? 

Mrs M.H. ROBERTS:  I am more than happy to provide information on the original list and cost of projects 
and the current cost of projects managed by my department. 

The CHAIRMAN:  Do I take it that that is the supplementary information that is requested? 

Mrs M.H. ROBERTS:  Yes.   

[Supplementary Information No B32.] 

Mr D.F. BARRON-SULLIVAN:  Sorry; did that also include completion dates? 

Mrs M.H. ROBERTS:  And completion dates. 

Mr D.F. BARRON-SULLIVAN:  Thank you. 

Mr T.K. WALDRON:  Minister, on page 608 under “Major Initiatives For 2006-07”, the fourth dot point from 
the bottom states -  

The Department will continue to assist schools with their grant submissions for the Commonwealth 
Government’s ‘Investing In Our Schools’ program .  .  .   

A school talked to me recently about the commonwealth government’s Investing In Our Schools program, and I 
would be interested to know how the department assists with a submission.  The school asked about that very 
point of assistance for the school doing a submission to the program. 

Mrs M.H. ROBERTS:  I imagine that from a Department of Housing and Works point of view we would 
provide them with information on those things that are to do with the actual building and costs and so forth. 

Mr T.K. WALDRON:  Is there someone - 

The CHAIRMAN:  Is this a further question? 

Mr T.K. WALDRON:  No, it is continuing that question.  As a local member, is there someone to whom we 
can go to get assistance for a school that is not sure how to go about it? 

Mrs M.H. ROBERTS:  I do not want to confuse the general education issues with the construction-style issues.  
The state Department of Education and Training will always be the agency that is in the best position to give the 
information about the justification for a new school or the maintenance of school numbers and so forth.  We 
come into it in relation to actual construction.  I will ask Mr Coles if there is anything he can contribute. 

Mr J.N. HYDE:  Is this for the federal grant? 

Mr T.K. WALDRON:  It says that one of the major initiatives is that the department will continue to assist 
schools - I gather it is already doing it - with their grant submissions for the commonwealth government’s 
Investing In Our Schools program.  I think it is a great idea. 

The CHAIRMAN:  Members, I just make a point that questions are not to go across the table; they are to go to 
the minister.  Thank you. 
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Mr T.K. WALDRON:  I just think it is a good point.  I was just looking for some assistance in how to go about 
it to help schools. 

The CHAIRMAN:  Mr Coles, I believe, is going to respond. 

Mr J. Coles:  As the minister said, the education department and its asset management officers set overall 
priorities for schools, but once they have done that we provide what we call the rangers who will then help 
schools in the building works side of it; that is, working out estimates and costs for it.  I can give the member the 
name of an officer and a phone number where he can be contacted if people need advice about how to develop 
budgets or estimates. 

Mr T.K. WALDRON:  It would be fantastic if that could be done.  I really appreciate it. 

Mr J.N. HYDE:  Further to that question, the commonwealth grant is only $200 000 over a number of years.  
Certainly in my electorate the advice that they are getting is just on the price of a downpipe or grassing the oval.  
It is really O level.  All the major capital works are still being done by the state government funding. 

The CHAIRMAN:  Is that a question to the minister? 

Mr J.N. HYDE:  That was an additional - 

Mrs M.H. ROBERTS:  I really appreciate that additional information, member for Perth. 
The CHAIRMAN:  Member for Perth, do you have a question? 

Mr J.N. HYDE:  I do.  Page 607 refers to the implementation of initiatives to increase the levels of occupational 
health and safety compliance on government construction sites.  Is the minister able to provide a little more 
information on what changes have been implemented and, more importantly, what has actually been achieved 
through these changes? 

Mrs M.H. ROBERTS:  I can tell the member what is occurring there.  For every tender for a building works 
contract above $500 000 in value, the occupational health and safety performance, including WorkSafe records 
of prohibition notices and prosecutions of the preferred tenderer, is considered as part of the tender evaluation.  
In works contracts that exceed $2 million, the department also engages occupational health and safety 
consultants to ensure that the building contractor is meeting its contractual occupational health and safety 
obligations. 
The department’s building works contracts include clauses detailing the building contractor’s contractual 
obligations for occupational health and safety.  These obligations include things like maintaining copies of 
material data sheets, preparation of a relevant site safety management plan and the verification that employees 
and other parties involved in the work on site have undergone appropriate induction training.  These steps have 
been taken to ensure that occupational health and safety is treated appropriately on government building works. 

[10.20 am] 

The CHAIRMAN:  Thank you, minister.  I remind members we still have four divisions and we still have four 
members with questions.  Are members happy to proceed? 

Mrs M.H. ROBERTS:  Madam Chair, I might just point out, because I think it was pointed out yesterday in the 
estimates committee, that although “Consumer Protection” is part of my title and is listed on the timetable today 
and although I was given an hour more time than the Department of Housing and Works had last year because of 
my consumer protection portfolio, that portfolio was actually dealt with yesterday by another committee.   

The CHAIRMAN:  That was done? 

Mrs M.H. ROBERTS:  It may well be that we have a bit more time for these portfolios. 

The CHAIRMAN:  That is fine then.  Member for Kimberley. 

Mrs C.A. MARTIN:  My question relates to page 603.  I know we hear this a lot of times but I just want to hear 
it again; it is music to my ears.  It is in relation to the unprecedented capital works program.  Can the minister let 
me know about the size of the capital works program and how great it is? 

Mrs M.H. ROBERTS:  I think I mentioned earlier that we have 41 projects that are valued at more than 
$10 million.  It includes, from the Department of the Attorney General, the central business district courts 
project, which is under construction.  It is a $194 million project.   

Mrs C.A. MARTIN:  I love this - $194 million!  

Mrs M.H. ROBERTS:  A biodiversity site centre is being built by the Department of Conservation and Land 
Management in Kensington.  That is in the design stage.  That is $16.2 million. 
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Mrs C.A. MARTIN:  I will have one of those for Broome. 

Mrs M.H. ROBERTS:  This one may be not quite so exciting; it is the Bandyup Prison accommodation upgrade 
and will costs $12.8 million in the design phase.  Also in the design phase are the Bunbury Regional Prison 
accommodation upgrade at $12.5 million; the Kalgoorlie juvenile remand centre at $12 million; the Geraldton 
juvenile remand centre at $12 million; and from the Department of Culture and the Arts, a new performing arts 
venue at $66.2 million.  It is a shame the other Chairman is not here, but stage 1 of the Albany Regional 
Resource Centre redevelopment is in the planning stage, at a cost of $26.8 million.  One for the conservatives is 
the replacement of the Busselton Integrated District Health Service.  That is in the planning stage at a cost of 
$65 million.   

Mrs C.A. MARTIN:  $65 million! 

Mrs M.H. ROBERTS:  It is way too much for the Deputy Leader of the Opposition.  Broome Regional 
Resource Centre, redevelopment stage 1, $42 million. 

Mrs C.A. MARTIN:  I love this.  It is really doing it for me. 

Mrs M.H. ROBERTS:  You are probably waiting too on the Derby Integrated District Health Service. 

Mrs C.A. MARTIN:  Yes, more, more! 

Mrs M.H. ROBERTS:  Integration and ambulatory care centre, $10.5 million; Fitzroy Crossing multipurpose 
centre replacements, $14.7 million. 

Mrs C.A. MARTIN:  Yes. 

Mrs M.H. ROBERTS:  Fitzroy Crossing replacement high school, $22 million.   

Mrs C.A. MARTIN:  $22 million, yes, that is great. 

Mrs M.H. ROBERTS:  Rockingham-Kwinana Hospital redevelopment, $92 1 million.  They are phenomenal 
figures.  The AK Reserve basketball, rugby and athletics stadium, $56 million.  Lots and lots of new schools and 
new high schools are generally over the $20 million mark. 

The CHAIRMAN:  Thank you, minister. 

Mrs C.A. MARTIN:  There are the haves and the have-nots. 

The CHAIRMAN:  Members shall we continue?  

Mr A.J. SIMPSON:  My question refers to page 610, under “Cost of Services”, item 1, employee benefits 
expenses.  Why has there been an increase of $2.6 million, or 19 per cent, on the budget as compared to the 
estimated actual? Why is there some $2.6 million more in wages than was actually budgeted? 

Mrs M.H. ROBERTS:  The advice to me is that the increase in employee expenses between 2004-05 and 
actuals in the 2005-06 budget is due to underspending on salaries of $1.119 million in 2003-04, as a result of 
unfilled positions in the operational divisions.  The increase of $2.624 million in employee expenses between the 
2005-06 budget and the 2005-06 estimated actual is largely due to additional staff to support the increased client 
program turnover - clients are agencies such as police and health and so forth - and associated work that 
previously was carried out by the western facilities managers.  Additional staff are also required to progress a 
new intergovernmental agreement, the operation of the Australian Building Codes Board and reform of the 
building regulations, and for the apprenticeship scheme initiative.  The increases in the 2006-07 budget estimate 
and forward estimate out years reflect ongoing minor salary increases. 

Mr M.J. COWPER:  I refer to the second dot point on page 607, regarding 140 William Street.  What was 
discussed at the meeting facilitated by Mr Kevin Reynolds involving Cbus in regard to 140 William Street, and 
were government rental rates for anchored tenants discussed at the meeting? 

[10.30 am] 

Mrs M.H. ROBERTS:  I have no idea.  I do not have that information.  I was not at the meeting and this is the 
first I have heard of the meeting. 

Mr M.J. COWPER:  I noted before that the minister mentioned there were four people tendering for that 
particular project, including a consortium involving Cbus. 

Mr J.N. HYDE:  Cbus is headquartered in Melbourne.   

Mr M.J. COWPER:  It will be interesting to see who wins that particular contract.  My information is that there 
have been some discussions in relation to rental rates and anchor tenants at a meeting involving that body. 
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Mrs M.H. ROBERTS:  I am completely unaware of that.  I certainly have had no discussions with Mr Kevin 
Reynolds or any of the tenderers with respect to 140 William Street. 

The CHAIRMAN:  The member for Wagin asked for information from Mr Coles.  Was that supplementary 
information? 

Mrs M.H. ROBERTS:  No. 

The CHAIRMAN:  That is fine. 

Mrs M.H. ROBERTS:  I will write a letter to the member for Wagin with the information in it after Mr Coles 
drafts it for me. 

Mr J.N. HYDE:  I have not given any notice of this question.  I do apologise for using my initiative and brain.  
At page 630 there is reference to the amount appropriated to deliver services.  One of the things I was involved 
with four ministers back was the security of payments - the construction bill where we worked with the building 
industry to have a 30-day turnaround in payments.  We introduced this scheme.  Initially we were told that if we 
introduced this legislation, it would bring in so many costs to the industry but, as in England, it has worked as a 
deterrent.  The previous information I had was that one officer within the department was administering this, but 
no cases have yet been before the tribunal. 

Mrs M.H. ROBERTS:  It does not relate to the delivery of services.  The question is potentially out of order. 

Mr J.N. HYDE:  Is security of payment still within the Department of Housing and Works? Does anybody 
know? 

Mrs M.H. ROBERTS:  Mr Coles has been with the department for the longest period, and he may be able to 
assist us. 

Mr J. Coles:  As the minister said, there is a policy section in the department that is involved with security of 
payment of subcontractors.  It also ensures that if the principal contractors do not pay them, they have a right of 
reply.  I would have to contact the policy director to find out where that is at. 

Mrs M.H. ROBERTS:  I would personally be happy to advise the member about this in due course. 

The CHAIRMAN:  Members, before we go onto a new question, we will take our break now.   

Meeting suspended from 10.30 to 10.47 am 

The CHAIRMAN:  Members, we now have a quorum, so we can continue, albeit two or three minutes late.  I 
call the member for Serpentine Jarrahdale. 

Mr A.J. SIMPSON:  Minister, my question refers to the fifth dot point on page 607, which mentions the whole-
of-government Major Government Projects Taskforce and the State Infrastructure Strategy.  For each of the 
projects the task force was initially examining, can the minister please provide the initial value and completion 
date of the projects and the current value and completion date of each project? 

Mrs M.H. ROBERTS:  That question appears to be identical to the question that the member for Leschenault 
asked earlier. 

Mr A.J. SIMPSON:  My apologies. 

Mrs M.H. ROBERTS:  I have agreed to provide some information by way of supplementary information. 

The CHAIRMAN:  Yes, you did.  I call the member for Wagin. 

Mr T.K. WALDRON:  Under “Appropriation and Forward Estimates” on page 603, paragraph (b) states - 

Includes funding for Halls Creek housing of $12 million over four years. 

That is special funding for Halls Creek.  How much will be allocated in the first year and when will the housing 
in Halls Creek be built, which is pretty important? 

Mrs M.H. ROBERTS:  We are pretty much commencing straightaway.  The planning stage is already under 
way.  Mr Mitchell may be able to respond further. 

Mr R. Mitchell:  There are a range of issues at Halls Creek, as most of us are aware.  The program is fairly 
extensive.  It is to do with community housing, state housing and government employee housing, so it is a fairly 
long program.  The community is being involved in the design and construction program as much as possible.  
There is also a land development issue.  LandCorp has to develop 40 blocks of land near the airport, so the 
program will be phased in over a three or four-year period, including the refurbishment and replenishment of the 
garden area of Halls Creek, which is an old housing area.  The allocation of $12 million is spread over four 
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years.  The precise figure in the first year is more in the planning end.  Construction will commence after the 
wet, early in the new year. 
Mr T.K. WALDRON:  Is the community having input into the design of houses etc, so they can best 
accommodate people? 

Mrs M.H. ROBERTS: Yes, we are involving the community. In fact, Department of Housing and Works 
officers, including Mr Mitchell; Mr Bob Thomas, who is the director of housing; and also Mr Danny Ford, who 
works in the indigenous housing area, have made a number of trips to Halls Creek in recent times. They have 
met with community members. They have met with the shire CEO, Peter McConnell. Peter is heading to 
Mt Magnet pretty shortly. He has been in the town for a while.  We have our officers on the ground, 
communicating.  We have given that undertaking to the community to continue to involve them. 
Clearly, housing designs that are appropriate in Perth are not necessarily appropriate in Halls Creek.  Even 
housing designs that might be appropriate in other parts of the Kimberley or Pilbara are not necessarily 
appropriate for Halls Creek, so their involvement will be very important. 

Mr J.N. HYDE:  Minister, unfortunately this is another question that I have not given notice of.  I will try to use 
initiative and my brain again. 
Mrs M.H. ROBERTS:  I think I prefer the opposition’s questions! 

Mr J.N. HYDE:  It is funny, the Treasurer says that.  That is why the Treasurer kicked me off his estimates 
committee. 

Mrs M.H. ROBERTS:  I asked for you to be here; I enjoy your company so much. 

Mr J.N. HYDE: I refer to “Completed Works” on page 609, under which is the line, “175th Anniversary 
Celebrations - Migrant Welcome Wall”.  In a caring and nurturing way, our government is doing the second 
tranche of the migrant welcome wall this Saturday morning.  There has been no publicity.  I do not know where 
all these spin doctors are; they should be sacked.  I think 20 000 people paid $100 or $200 to get their forebears’ 
names - 

Mrs M.H. ROBERTS:  We are scratching our heads thinking what agency this belongs to.  We do the work.  
We actually build the wall.  We are trying to think who our client is in this one. 

Mr J.N. HYDE:  The relatives have paid $100 or $200. 

Mrs M.H. ROBERTS:  My recollection was that the member for Rockingham was significantly involved in 
this, along with the former Premier.  He was a parliamentary secretary to the former Premier so it may well have 
been an initiative of the Department of the Premier and Cabinet.  It may still be there; it may be somewhere else.  
We do not know off the top of our heads.  We are simply building the wall and extending the wall.  We do not do 
the promotions.  It is not our project.  Having had a discussion amongst ourselves, it may be the Department of 
Culture and the Arts, another client. 
Mr J.N. HYDE:  That would be right, but the Department of Housing and works has the line item for the 
expenditure.  Twenty thousand people like me have paid $100 or $150 for our relatives’ plaques.  Should that 
money be in this line item? 

Mrs M.H. ROBERTS:  No. 

Mr J.N. HYDE:  The Department of Culture and the Arts has taken our money and made the minister’s 
department pay for it. 

Mrs M.H. ROBERTS:  No, the money comes across to us.  It pays us to do the work and it pays us a very small 
commission. 

Mr J.N. HYDE:  I do not think they are letting me into that estimates hearing any more either. 

Mr M.J. COWPER:  I refer the minister to “Service 1” on page 605, which reads - 

Delivery, management and maintenance of Government buildings, projects and office accommodation 

While I was in another committee, I heard that a number of new offices - I think it was 13 - for members were 
being built in 2006-07.  Is it possible to get a clarification on the number and the location of those offices? 

Mrs M.H. ROBERTS:  Is the member talking about members of Parliament? 

Mr M.J. COWPER:  Yes. 

Mrs M.H. ROBERTS:  I expect that that was the Department of the Premier and Cabinet’s estimates. 

Mr J.N. HYDE:  The Premier answered that yesterday. 
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Mrs M.H. ROBERTS:  The information on what the Department of the Premier and Cabinet is doing is 
probably best obtained from that department.  We are not constructing 13 new offices, and there is no budget 
item for that. 

Mr M.J. COWPER:  My apologies.  Thank you.   

The CHAIRMAN:  Members, are there any further questions? The question is that division 35 - 

Mr M.J. COWPER:  I ask the minister for some direction.  I am not sure we can call this division, given that 
we still have to deal with the Department of Housing and Works, and - 

The CHAIRMAN:  We go division by division, member. 

Mrs M.H. ROBERTS:  The Chair will obviously make the ruling, but my understanding is that the State 
Housing Commission, as an offline agency, does not actually form part of division 35.  At the completion of 
division 35, which is Housing and Works generally, we shall move to division 36, which is the Heritage Council 
of Western Australia, division 37, which is the National Trust of Australia (WA), and division 38, which is Land 
Information.  The State Housing Commission is an offline item, and the opposition has requested that we deal 
with it at 12 noon. 

The appropriation was recommended. 

[11.00 am] 
 


